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PASS TO TREASURY DIRECTOR, INTERNATIONAL OPERATIONS, 
L'ENFANT PLAZA 

E.O. 11652: NA 
TAGS: EFIN 

SUBJECT: VISIT BY NATIONAL BANK EXAMINERS NOT 
POSSIBLE IN IMMEDIATE FUTURE 

REFERENCE: A. TREASURY 2056, B. PANAMA 4401 

1 . PANAMANIAN COMMISSION AUTHORITIES ADVISE THAT 
PRIOR TO APPROVAL OF PENDING LEGISLATION (CITED 
PARAGRAPH ONE, REFERENCE B), WHICH WOULD MAKE 
NECESSARY CHANGES IN PANAMANIAN BANKING LAWS, 

IT IS IMPOSSIBLE TO GRANT PERMISSION TO U.S. 

BANK EXAMINERS TO CONDUCT EXAMINATIONS OF BRANCH 
U.S. BANKS IN THE REPUBLIC OF PANAMA. PROPOSED 
LEGISLATION WAS SUBMITTED TO GOP LEGISLATIVE 
COMMISSION IN MARCH BUT STILL HAS NOT BEEN 
APPROVED; IN FACT, IT HAS NOT YET COME UP FOR 
CONSIDERATION. 

2. FURTHERMORE, WE ARE TOLD THAT NO PREDICTION 
AS TO WHEN THE LEGISLATION IS LIKELY TO PASS IS 
POSSIBLE, GIVEN FORTHCOMING NATIONAL PANAMANIAN 
ELECTIONS AND THE ATTENTION OF THE LEGISLATIVE 
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COMMISSION TO OTHER MATTERS. BANKING COMMISSION 
BELIEVES IT MAY WELL BE THE END OF THE YEAR 
BEFORE THE PROPOSED LEGISLATION IS CONSIDERED, 

IF THEN. 

3. EMBASSY RECOMMENDS CANCELLING PLANS FOR SEPT. 
VISIT PROPOSED IN REF. A AND HOLDING PLANS FOR 
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BANK EXAMINATIONS IN PANAMA IN ABEYANCE UNTIL 
FURTHER DEVELOPMENTS WARRANT. JORDEN 
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